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INTER-AMERICAN AFFAIRS 


BRIEFS 


STUDY ON LA PROBLEMS=--Lima, 30 Aug (AFP)--It was reported here today that 
Central America is the most convulsed region in the hemisphere and that Haiti 
is the poorest country, according to a study on Latin American reality that 
has veen specially prepared by bishops on the express recommendation of the 
pope. The Peruvian bishops, Luis Bambaren and Ricardo Durand, who arrived 
here today from Panama, on releasing this information also said that the 
study, which is the expression of the church's social doctrine as adapted to 
Latin America, wiil be released within 2 or 3 months. The study, which was 
drafted in Panama City during a meeting of bishops and personalities who 
have a very good knowledge of the problems that are affecting the area, will 
contain 500 pages and deals with the social, economic and cultural problems 
of all the countries within the hemisphere. The book, entitled: "A New 
Christian Commitment With Latin America,” also includes special recommenda- 
tions made by Pope John Paul II, who on many occasions has expressed his 
interest regarding the serious problems that burden this part of the contin- 
ent, the bishops concluded. [Text] [PY010316 Paris AFP in Sparish 1808 

GMT 30 Aug 80] 


CEPE-MEXICAN CONTRACT--The Ecuadorean State Petroleum Corporation [CEPE] 
and *he Mexican Petroleum Institute signed a contract under which the Mexi- 
can institution will help Ecuador establish the Ecuadorean Petroleum Insti- 
tute and will give technical aid in other national industries within the 
Mexican international aid program. [Text] [Quite Voz de Los Andes in 
Spenish 1230 GMT 29 Aug 80 PA] 














ARGENTINA 


BITTEL SCORES MECHANISM TO DESIGNATE VIDELA'S SUCCESSOR 
PY272354 Buenos Aires NOTICIAS ARGENTINAS in Spanish 2344 GMT 26 Aug 80 


[Text] Santa Fe, 26 Aug (NA)--Deolindo Bittel, first vice president of the 
Justicialist Party, has stated that the mechanism to elect President Videla's 
successor is “anomalous,” because "the time has come when the president must 
be elected in accordance with the provisions of the constitution and of the 
laws." 


He added that “political freedom must be granted to reinvigorate the parties, 
because otherwise, with this stagnation we are going to have the same prob- 
lems as in the past.” 


Bittel made these remarks to Lt-9, Radio Brigadier Estanislao Lopez of Santa 
Fe, which asked him questions on the current situation over a telephone con- 
versation. 


Regarding the statutes on political parties, Bittel has stated that "not even 
the government knows what it wants." He also hinted at an inclination toward 
the formation of two or three political parties, because "the proliferation" 
of these parties “has not done any good for the country. All sectors of the 
Argentine citizenry must be represented in those two or three great parties." 


Regarding the possible punishment of political and Peronist union leaders 

who may participate in the dialogue called for by the armed forces, Bittel 
stated that “our position as a party is that we can only punish those who are 
affiliated." 


He concluded by reiterating his opposition to the dialogue and stated that 
"the conditions have not been created" for the Justicialists to participate 
in that dialogue, "mainly because of Mrs Peron’s lack of freedom." 


cso: 3010 











ARGENTINA 


BRIEFS 


PLEA FOR MISSING PERSONS--The relatives of 15 persons who allegedly disap- 
peared between 18 July and 17 August 1978 have gone to court to report their 
“abduction” [privacion ilegal de libertad) and have offered to submit the 
sworn statements of 8 persons currently living abroad. They said that the 
eight persons whose statements are being offered as evidence “have been pris- 
onmates of our relatives." The plea has been submitted to the 19th Criminal 
Court, with Judge Miguel Angel Caminos presiding and Rodolfo Ricotta Denby 

as secretary. The plea also has an attachment with the statements of the 
proposed witnesses, the texts of which have not been disclosed. It has been 
requested that these statements be kept in the court's safe. These are the 
names of the missing persons: Beatriz Leonor Perosio, Saul Micflik, Mauricio 
Alberto Poltrak, Esther Gersberg de Diaz Salazar, Luis Miguel Diaz Salazar, 
Hugo Vaisman, Roberto Fernando Kriscautsky, Osvaldo Domingo Balbi, Jorge Ro- 
dolfo Montero, Martin Vasquez, Roberto Luis Cristina, Norma Raquel Falcone, 
Juan Miguel Thanhauser, Abraham Hochman and Elias Seman. [Excerpt] [PY021557 
Buenos Aires LA PRENSA in Spanish 29 Aug 80 p 6) 


NEW SPACE CENTER DIRECTOR--Mendoza, 2 Sep--Salvador Pulifato today assumed 
his duties as director general of the Space Researc!: and Development Center 
(CIDEM) [Centro de Investigaciones y Desarrollos Espaciales]}. [PY022035 
Buenos Aires TELAM in Spanish 1156 GMT 2 Sep 80 PY] 


TRADE WITH BRAZIL--The Secretariat of Commerce and International Economic 
Negotiations has issued a communique in which it reports that Argentine im- 
ports from Brazil during the first 5 months of this year totaled $390.5 
million while Argentine exports to Brazil totaled $421.2 million. This re- 
port, therefore, denies a report published by the GAZETA MERCANTIL of Sao 
Paulo which stated that Argentine-Brazilian trade during this same period 
favored the latter with a surplus of $130 million. [Buenos Aires CLARIN in 
Spanish 28 Aug 80 p 11 PY!) 


NEW AMBASSADOR TO IRAOQ--The Argentine Foreign Ministry today reported that the 
Iraqi Government has approved the appointment of Alejandro Horacio Pineiro as 
Argentine ambassador to Iraq. [Buenos Aires TELAM in Spanish 1512 GMT 2 Sep 
80 PY) 


CSO: 3010 











BOLIVIA 


EDITORIAL DENOUNCES FOREIGN CRITICISM OF NATIONAL EVENTS 
La Paz PRESENCIA in Spanish 27 Jul 80 p 3 
(Editorial: "Those Who Think They Are Better"] 


[Text] As on previous occasions, the recent change of government in our 
country has caused much and varieji newspaper commentary in other nations. 
One of the things which inspires those commentaries is the instability of 
our institutions; figures are cited on the number of rulers we have had, on 
their brief sojourn in power, on the tragic death of several of them, on the 
number of revolutions--to produce a greater impression, they include among 
these any resistance to authority, any teral uprising--that is, anything 
that will cause an impact on their readers. 


The important thing, much more frequently than is believed, is that such 
commentaries contain, implicitly or explicitly, a shade of ridicule, of lack 
of respect for Bolivia and for its people. 


It is usual for these commentaries to omit any analysis of the causes and 
effects of that instability, which many times is the result of appetites or 
desires for power coming precisely from those countries in which such commen- 
taries appear. It is a secret to no one that many times the greatest bene- 
fit of our instability has accrued to other nations, be it only through our 
weakness and our internal divisions. 


That forgetfulness often is hidden behind a superficial and insincere sym- 
pathy. 


We do not deny anyone the right to have an opinion about what is happening, 
in his own or in other countries; when all is said and done, nobody can be 
indifferent to what is happening. Nor do we share the principle that only 
those without sin have the right to speak up, because then the result would 
be universal silence. But one can indeed demand that no one set himself up 
as a model worthy of imitation unless he conforms to certain conditions. 
Now then, what we notice in many of the commentaries to which we refer is 
the attitude on which they are based in commenting on events in Bolivia, 
which could be expressed more or less thus: "Learn from us, because we are 
not like you"; “you are so naturally defective that you do not need censure, 
but rather paternal understanding"; “we have already reached maturity, and 
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words, many have assume 4 pharisaicai attitude toward Bolivia; through 

apparently trlendiy commentaries and se.ected news items, they are trying 
to show us as irremediably condemned to backwardness, poverty, disorder, 
etc. 





Perhaps there are countries whose citizens can have this point of view, and 
rightly so to a certain extent, if we only look at a tew periods in history. 
But we do not believe that there is anyone who can say, lifting his eyes 
heavenward: ‘Thank God | am not like this man.” 


There is no reason to name names, but the truth is that there are countries 
which have had tew revolutions or civil wars; but in any of them, more peo- 
ple have been killed for political reasons than in all of our coups d'etat 
altogether. Nobody can deny that in a century and a half we have lived 
tragic moments of which we cannot be proud; but there are even more cultur- 
ally advanced countries than ours which cannot serve us as good examples, 
since they have been involved in much worse events, in huge collective mur- 
ders and mass disappearances of citizens; they have had times of which they 
‘annot be proud, either, unless they are suffering from total amnesia. 


We repeat that nobody can be prevented from exercising the right to inform 
and to have an opinion on events near or far: we are far from advocating 
indifference to the important things which are happening in this worid. 

But let no one pretend to hold himself up as a pure example, which he is 
not; let nobody start with the premise that we must be judged the way under- 
standing adults judge irresponsible adolescents. Those pharisaical poses 
do not fit either what others are or what we are. 











BOLIVIA 


CONTINUED ANDEAN PACT ADHERENCE ADVOCATED 
Support From Integration Minister 
La Paz PRESENCIA in Spanish 27 Jul 80 p 1 


(fext! ‘The process of Andean subregional integration is a historic, polit,- 
cal, cultural, economic, geopolitical and sociological necessity for our 
peoples, as a first and indispensable stage in the process of Latin American 
unity.” 


These were the words of the new integration minister, Cdr Francisco Mariaca, 
as he took over his office. He was out of the country when the new govern- 
ment's cabinet was named. 


Before taking over his duties, the new minister was introduced to personne] 
by the interim under secretary of integration, Guillermo Loria, who welcomed 
"the captain who will steer the ship of integration through the waters of 
Latin America." 


Mariaca emphasized in his speech that "the concerted will of the countries 
of the Andean Group and the exercise of their joint negotiating power have 
been overcoming obstacles and resistance, demonstrating in international for- 


ums the political capability of a solid and emerging international force." 


Integration 
The new minister warmly defended the integrationist initiatives. 


"In the case of Latin America," he said, "integration has a special meaning, 
because it is the realization of a community of origin, thought, spirit and 
destiny. For this reason the process of subregional integration represents, 
in addition, something vital for our countries. 


"We need integration,’ he added, "to achieve the development implicit in the 
existence of sufficient markets, a vigorous economic life, technologic 1 ad- 
vancement and cultural affirmation to strengthen our national sovereignities." 
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ft can be added that the pact if not progressing with the desired speed and 
efficiency and that Bolivia has not received the benefits for which it had 
hoped, lt can also be said, if we are realistic, that we have been put of! 
in some cases, Sut all in all, current thinking te that our situation wil! 
be better if we remain in the pact than if we get out of it. Our geographic 
position itself, ae well as our weakness, counsels us to join with others 

in the task of achieving common goals, 


Furthermore, Bolivia must analyge the suitability of other kinds of integra- 
tion which may also permit us to share benefits. 


it is known that the most doubtful group, as far aa advantages to use are 
concerned, is LAFTA, This organization particularly favored the most devel- 
oped nations of Latin America, and for this reason it languished and ended 

in extinetion, But now=-=there will soon be a meeting in Montevideo for this 
purpose==there is some talk of replacing LAFTA with another organization more 
in touch with reality and therefore more efficient. We have no reason to re- 
ject the new organization beforehand, since perhaps it may offer us some pos- 
itive opportunities, 


As for the group known as the Plata Basin group, it is another which could 
have produced some results, within its limitations, since it is not as broad 
as the Andean Pact. It is a well-known fact that there was little enthusiasm 
and outright negligence, if not direct resistance, to the Plata Basin group. 
The most doubtful attitude was that of Brazil, as may be recalled. Probably 
now, with that country having become very close to Argentina, the plan, which 
is languishing today, can be reactivated. 


More recent, but likewise with very Little progress made, is the idea of an 
agreement among all the Amazon countries. As in the previous case, there was 
no lack of difficulties caused by ancient mistrusts. But we do not see why 
the idea should be condemned in principle, without carefully analyzing its 
plans. 


in all this integration scheme, Bolivia's possible role is fundamental. Above 
all, it would be the only country participating in all the different types 
of plans which are current. 


In this way our country could vecome, more than ever, what it has tried to 
be: not a center of conflicts, but of contracts. Its geographic position 
could carry it even much further: to being a point of South American equili- 
brium, in the most positive meaning of that word and taking away al! its neg- 
ative aspects; that is, the idea that we are a simple buffer state willing 

to avoid confrontations between bigger nations. 


As one can see, the task of integration is extremely broad and must be car- 
ried out because its inherent positive aspects are greater than the negative 
oues. 


8735 
cso: 3010 





BOLIVIA 


OFFICIALS COMMENT ON GUEILER'S STATUS, GAS PRICES 
PY261525 Paris AFP in Spanish 2302 GMT 25 Aug 80 


[Excerpts] Buenos Aires, 25 Aug (AFP)=-Bolivian Under Secretary for Economic 
Affaire of the Foreign Ministry Busebio Moreira said here today that former 
Bolivian Constitutional President Lidia Gueiler, who has sought asylum at 

the apostolic nunciature in La Pag, is free to leave the country. 


Moreira said this afternoon that "Mre Gueiler has her passport and all the 
necessary safe-conducts to leave Bolivia whenever she wants. If sic has not 
left yet it is for her own reaons.” 


Moreira arrived in this capital as a member of an economic delegation which 
will negotiate with Argentine officials the price of the gas which Bolivia 
is selling to Argentina. 


The Bolivia under secretary is accompanied by the director for International 
Economic Negotiations of Bolivian Government 011 Deposits [YPFB), Hugo Peredo, 
and by the director general of hydrocarbons of the Bolivian Ministry of 

Mining and Hydrocarbons, Jose Arandia, who will meet with Argentine Government 
officials tomorrow. 


Peredo explained Bolivia's position on the price of gas, giving as an example 
the prices which Canada is currently paying Mexico for its hydrocarbons. He 
said that Bolivia wants a price equivalent to those in effect in other Ameri- 
can countries. Going back to the example of Canada and Mexico, he said that 
the price for 1,000 cubic feet is currently $4.47 and will go up to $5.20 
next month. 


cso: 310 











BOLIVIA 


YPFR OUTLINES FIVE-YEAR ENERGY DEVELOPMENT PLAN 
PY271744 La Pag Radio Illimani Network in Spanish 113 GMT 27 Aug 80 


[Text] The technical couneil of the Bolivian Government oil deposits, YPFS, 
made up of managere and directors and headed by YPFB General Manager Col 
Oscar Villa Urioste, have studied the 1981-85 Five-Year Plan proposed by 

the planning department of that organization. On this occasion, the council 
established the general guidelines and main objectives for this five-year 
period. According to information released by YPFB, these are the pointe 
established during the meeting: 


A. Discover new liquid hydrocarbon reserves during this five-year period 
in sufficient quantities to guarantee the necessary supply for national 
deve lopment. 


5. Try to satisfy the needs of the national market by increasing the pro- 
duction of condensed crude oil and liquid gas. 


C. Determine natural gas reserves to develop and exploit gas deposits as a 
source of energy. 


D. Industrialize hydrocarbons through petrochemical plants. 


EE. Rational use of the country's energy consumption through the intensive 
use of natural gas ae a fuel, as part of a policy of replacement of scarce 
liquid fuel with gas. 


F. Economically capitalize and strengthen YPFB to insure its future as the 
main organization for national development. 


The information then gives details of the strategy and proposals presented 
by the YPFB planning department: 


A. Set up a plan to search for new hydrocarbon reserves through research 

in plant stratigraphy, the application of new seismic technology and the dril- 
ling of wells. Increase exploratory drilling, giving priority to projects 
to discover new liquid hydrocarbons. Make a new study of the deposits now 

in production. Carry out research in the (Lupitas-Nucunosas) deposits. 


10 











improve the Production of CUFFERE Geposite and inerease rec overable reserves 
through the appiteation of secondary and Certiary recovery systema, 


L. laa heard] Speed up the development of deposits recently discovered, such 
as (Vuelta Grande), (Lepine) and (Porvenir), 


Uv» Bubld the national gas pipeline vetwork Co make possible the implementation 
of the policy of substituting Ratura, gas for liquid hydrocarbons, 


kL. Iiperease processing to an optimum level, 


F. Activate natural gas industrialigation projects, particularily for the 
preparation of nitrogen=based fertilizers and explosives. 


G. Design a fuel pian for the country using petroleum, liquid gas and natural 
gas in place of heavy liquid fuels. 


4H. Design a policy aimed at preventing the excessive use of scarce and non- 
renewable energy sources. 


|. Adjust legal inetruments to encourage private investments in oil] risk 
operations in areas of oil potertial. 


Thies is the report released by YPFB in relation to ite main activities for 
the 1981-85 period. 


CSO: 1010 


li 

















BOLIVIA 


YPFs PLANS TO INCREASE OIL PRODUCTION 
La Paz EL DIARIO in Spanish 28 Jul 80 p 3 


[Text] The country's of] production will be increased by 8,000 barrels a 
day trom the El Porvenir field, discovered by the operating contractor Occi- 
dental Petroleum Company in the Department of Chuquisaca, 


Cdr Lider Sosea Salazar, minister of energy and hydrocarbons, announced 
that the government is now considering decree proposals to authorize expan- 
sion of contractawith the YPFB [Bolivian Government 011 Deposite) and 
Occidental for development of the field in question, continuation of work 
underway and the establishment of a recycling plant. 


The increase in production may come about within 12 to 18 months from the 
date on which the contract is signed. 


Minister Sossa stated that with such additional production, the national 
oll enterprise will be able to sake up part of the existing ofl deficit 
and meet the needs of the domestic market. 


He said that the YPFB is making every possible technical and economic effort 
to search for ofl and new fields. At the present time, in accoruance with 
the program of explorations, 11 new welle are being drilled in order to 
show the commercial possibilities of some areas and evaluate their potential. 


Minister Sossa repeated that the YPFB is working hard to develop the Vuelta 
Grande field also located in Chuquisaca for the purpose of enabling that 
field to going into full production in the estimated time of 3 years. The 
field has potential gas and condensate resources. Production will be used 
to meet domestic needs. 


11,464 
CSO: 3010 
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BOLIVIA 


GOVERNMENT APPROVES CONTRACT WITH U.S. O1L FIRM 
La Paz EL DIARIO in Spaniah 2 Aug 80 p 5 


[Decree approving contract between the YPFB and Bolivian Occidental, 30 July 
1980) 


(Text) By virtue of the following supreme decree, a contract consisting of 
15 clauses and 3 appendices has been approved between the YPFB [Bolivian 
Government O11 Deposits) and Bolivian Occidental, Inc., concerning the 
transport and buying and selling of ofl and natural gas from the Porvenir 
field, located in the Department of Chuquisaca, 


The text of the decree reads as follows: 
Brig Gen Luis Garcia Meza Tejada, President of the Republic: 


Whereas the Bolivian Occidental Company, Inc., in accordance with the oi! 
operating contract entered into with the YPFB on 11 October 1977 and in 
keeping with the General Hydrocarbon Law approved by Supreme Decree 14970 
of 7 October 1977, has discovered new hydrocarbon reserves in the Porvenir 
field located in the Department of Chuquisaca; 


Whereas the demand for hydrocarbons in the country requires development of 
reserves discovered in the Porvenir field in order to meet current domestic 
consumption of hydrocarbons; 


Whereas for that purpose, the YPFB joined with Bolivian Occidental, Inc. 
in drawing up the proper terms and conditions so that that contracting 
company might, within the shortest possible time, develop and initiate the 
rational working of the Porvenir field; 


Whereas such agreements are established in the proposed contract, whose 
text has been approved by the Directorate of the national hydrocarbons 
enterprise at its meeting No 126 of 19 June 1980, and contained within the 
provisions of the previously mentioned operating contract; 


With the approval of the Council of Ministers, decrees the following: 


is 











Article 1. Approval ia hereby given to ail terma and conditions of the 
Htract consisting of 15 clauses and 3 appendices agreed upon by the Yrrsé 
and Bolivian Occidental, ime., concerning the transport and buying and seil- 
ing of of] and natural gaa from the Porvenir field, located in the Depart- 

ment of Chuquisaca, 


Article 2, The YPFBR is hereby authorized to go before the Mining and Petro- 
leum Notary to eign the contract documents, with the participation of the 
Office of Comptroller General of the Republic and the Attorney General's 
Office, 


\rticle 3, All hydrocarbon exports that might be made from the area men- 
tioned in the aforementioned operating contract will be exempt from the tax 
established in paragraph c of Article 22 of Decree Law No 10550 of 27 Octo- 
ver 1972, tm keeping with the provisions of the last paragraph of that 
irticle., 


Article 4, In application of Decree Law No 14280 of 31 December 1976, 
revenue stamps amounting to 20,000 Bolivian pesos will be affixed to the 
contract in question. 


The miniaters of energy and hydrocarbons and finance are entrusted with the 
task of executing and enforcing this decree. 


Government Palace 
La Paz 
30 July 1980 


J 
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BOLIVIA 


OFFICIAL JOBLESS FIGURE SET AT 37 PERCENT 
La Paz PRESENCIA in Spanish 4 Aug 80 p 3 


(Text) According to a study recently made by the Ministry of Labor and 
Empioyment Development, 37 percent of the country's workers are without jobs. 


‘nemployment has increased steadily in recent years and is one of the main 
indicators of the difficulties facing the different sectors of the national 
economy, PRESENCIA was told by Deputy Minister of Labor Jose Azurduy, 


Azurduy said that urgent measures must be taken to help increase production 
rapidly and thereby make more jobs available and reduce the number of unem- 
ployed. The minister said that efficient coordination of plans and activi- 
ties between the public sector and private enterprises is required. 


He said that the government has already drawn up emergency plans whose ap- 
proval is in the final stage. "These plans consider the country's economic 
circumstances and will make it possible to absorb a large number of the 

37 percent, a figure which is extremely high for a country like ours." he 
said. 


Registration of Unemployed 


For 5 days last week, an office for the registration of unemployed was 
opened. 


Azurduy said that "the flow of jobless persons was alarming, exceeding all 
expectations," and he explained that for the time being, it was decided 

to halt registration “in the hope that activities will completely return to 
normal and that new sources of work will be found." 


The placement of registered unemployed persons will come about upon the 
conclusion of the phase of "reorganizing" the ministries and when precise 
reports are available from private enterprises concerning their possibilities 
of offering new jobs. 


The deputy minister of labor said that a campaign will be begun immediately 
to make private enterprise "more aware and conscious" so as "to better 
channel new sources of jobs." 
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He reported that a suitable redistribution of public job sources will also 
be undertaken. An attempt will be made to avoid having the same person 
occupy two or three posts. “It is true that with two or three posta, a 
person can live better, but given the current conditions in the country, 

it is necessary to diversify employment in order to benefit a larger number 
of workers. For this purpose, tranquillity and a stable government are 
needed," he added. 


According to data gathered during the 3 days the unemployment registration 
office was open, most of those wichout jobs are young people who, according 
to the official explanation, gave up their studies and sought work for eco- 
nomic reasons. 


Azurduy said that 75 percent of those registered are young people between 
the ages of 20 and 28. “This is a matter of concern because it shows that 
young people do not have definite goals and are facing difficulties result- 
ing from poor organization in the haste to adopt emergency measures." 


He stressed that the government is contemplating, among its priorities, the 
creation of new sources of jobs "to help reduce the serious problem of unem- 
ployment." 


11,464 
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BOLIVIA 


LOGIC IN RICE IMPORTS QUESTIONED 
La Paz PRESENCIA in Spanish 3 Aug 80 p 3 
[Article by Eduardo Romecin: "The Mistake of Continuing To Import Rice") 


[Text] It ie very difficult to understand our country because some time ago, 
following the reasoning that the floods had damaged rice production and 
brough® on the threat of a shortage with the accompanying price increase, 
20,000 metric tons of that product were imported trom Pakistan. This rice 
took nearly a year to reach the market, during which time there was another 
national harvest and the anticipated scarcities never occurred, for the 
reason that stocks existed that had never been delivered to the country's 
markets due to the poor condition of the roads. ‘Now, consideration is again 
being given to the importation of 15,000 tons of rice, due, the authorities 
say, “to the poor harvests resulting from the abundant rainfall, which has 
made it necessary to resort to imports to prevent possible scarcities within 
the coming months." Rice requires an abundant supply of water to grow. 

The problem is that the farmers are not taught how to prepare the soil prop- 
erly or how to manage appropriate drainage. For this importation of rice, 
the deadline for the presentation of bids has been extended until 31 July, 
estimating that "the quantity to be imported will reach the country around 
the end of the month of August.” In other words, it is hoped that the rice 
would be in the country in 30 days. They will definitely have to bring it 
by plane because nothing would arrive in that period of time by land or 
water, even if imported from Brazil. 





The $10 million intended for such imports should rather be used to import 
high-yield seed developed by the technology of the "green revolution" in the 
Philippines. That country obtains yields of up to 10 tons per hectare and 
two or even three harvests a year from the same land, thanks to progress 
made. Both the Chinese mission, on experimental plots in Trinidad, and 
AGRONORTE [expansion unknown] in Ichilo Province in Santa Cruz, on commer- 
cial plantations, have increased the yields obtained by our farmers on their 
plots of land five times over. We can obtain such seed from Colombia, where 
the national average is far higher than our own and, according to my friend 
Roberto Gumucio, based on his personal observations, a yield of 10 tons per 
hectare. Our experimental centers in the tropics, especially in Chapare, 
where the annual rainfall of 3,000 millimeters is ideal for rice, should 


— 
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take up the systematic study of new varieties in order to obtain better 
yields and more efficient technology to be given to settlers. 


In addition, we have a rice marketing organization whose responsibility ict 
should be to regulate production in order to accumulate reserves for years 
of poor harvests, with financing from the government, beco'se climatic 
variations are beyond the control of our farmers who plant . set number of 
hectares of rice on their plots of land. Furthermore, these aasty imports 
are a very poor precedent for the balanced and harmonious development of 
agriculture in the country, especially since rice producers associations 

are not first consulted about whether or not such imports are needed. They 
are the persons best informed about the state of their crops and can provide 
the best criteria, 


Also in connection with the latest importation of the famous 20,000 tons of 
rice from Pakistan, we had the controversy over the existence of the kapra 
weevil, whose deadly effect never emerged despite the fact that 12,000 tons 
of the rice were sold. In spite of reports from the FAO and foreign univer- 
sities that were consulted, which said that the deadly weevil was not pre- 
sent in the shipment, authorities insisted on burning the remaining 8,000 
tons. The importation of this rice represented the investment of our scarce 
dollars and the country cannot afford to burn them. Rice is rich in protein 
and in the final analysis, it could have been used as feed for hogs or 
barnyard fowl or even turned into starch. 


It is to be hoped that good sense will win out this time and that this 

hasty importation will be halted. For the last importation of 20,000 tons, 
I wrote an article in PRESENCIA on 31 May 1979, entitled "The Importation of 
Rice: A Very Serious Error." Unfortunately, no one seems to have read it 
or heeded its contents, as is the case with my battle for the introduction 
of the "green revolution" in Bolivia. Only Tomas Guillermo Elio took up 
the issue on 24 June. 


11,464 
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BOLIVIA 


LDB GRANTS ALD TO AGRICULTURAL PROJECTS 
La Paz EL DIARIO in Spanish 2 Aug 80 p 1 
[Article by Antonio Parriga] 


[Text] Okinawa, Santa Cruz, 1 Aug--The Inter-American Development Bank will 
continue to grant aid to Bolivia for development projects, the representa- 
tive of that organization in Bolivia, Alberto Castillo, said today. 


The statement was made during the official opening of a new veterinary 
center presided over by the president of the republic, Gen Luis Garcia M. 


The event was also attended by commanding officers of the Bolivian Air 
Force, the Bolivian Navy, the ministers of ca»»esino and agriculture affairs, 
public health and education, and settlers from the region. 


Dr Mario Escalante, regional supervisor of SENARB [expansion unknown] in 
Santa Cruz, was entrusted with the task of welcoming the chief of state and 
his entourage. 


Escalante said that SANARB is completing its first phase in the departments 
of Cochabamba and Santa Cruz. It will then continue its work in Beni, Chu- 
quisaca and Tarija and will later cover the rest of the country. He recalled 
that Bolivia has 3.5 million head of cattle, 9 million head of sheep and 

1.2 million head of swine, animals susceptible to hoof and mouth disease, 
rabies and brucellosis. 


Col Julio Molina, minister of campesino and agricultural affair, made the 
official presentation of the Okinawa Veterinary Center to the president of 
the republic. 


In his speech, he said that with the example and effort of the people of 
Okinawa, the country is entering a phase of progress and dignity based on 
the nationalism that will rebuild the Bolivian Government which had fallen 
into anarchy. 
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Dr Alberto Castillo, representative of the Inter-American Bank of bolivia, 
spoke in order to say that it is a source of pride for the IDB to be asso- 
ciated with the completion of the Okinawa Veterinary Center. He emphasized 
that "in Bolivia, we are determined to continue contributing to this country 
for its development projects." 


He stated that in taking over the Ministry of Campesino and Agricultural 
Aftairs, his first concern was to learn the plans, projects and programs 
of the agricultural sector “to which we shall give all our support as long 
as they respond to the country's true needs and are handled honestly and 
technical soundness." 


He urged SENARB officials, technical personnel and administrative workers 
to continue to work assiduously with the IDB for the good of the farmers. 


Finally, he made an official presentation of the Center's facilities to 
the president of the republic and its authorities. 


11,464 
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BOLIVIA 


FIRMS MEET BONUS PAYMENT TERMS 
La Paz PRESENCIA in Spanish 2 Aug 80 p 9 


[Text] Most public and private enterprises have complied with payment of 
the special and patriotic bonuses, whose deadline was 31 July. 


In an interview with PRESENCIA, Deputy Minister of Labor Jose Azurduy said 
that 70 percent of all private enterprises have paid both bonuses to their 
workers and beginning yesterday, government employees have started receiving 
their payments. 


Azurduy said that in this way, "the government is meeting its commitment to 
ensure payment of the bonus to all covered workers." 


However, he reported that certain private companies have not been able to 
comply with the provision because they are facing serious financial problems. 
For these cases, a supreme decree is being worked out in order to grant a 
new deadline for the payment of bonuses and accompanying economic measures 
benefiting such firms. "This does not mean that the firms are going to be 
exempted from paying the bonuses," he said. 


According to Azurduy, the sector facing the greatest economic difficulties 
is construction, whose growth rate has slowed considerably compared with 
recent years. "The drop in investments has caused a difficult situation for 
builders, who are having trouble paying the bonus," he added. 


Azurduy said that some textile firms also had difficulties. The only sectors 
not affected by economic problems were those dealing with the production or 
marketing of food, 


Minimum Wage 
When asked about a new wage scale initiated by the previous government, he 
said that that measure "is pending because it is the intention of the govern- 


ment to study it in a real and not demagogic fashion.” 


Azurduy said that the study, which presumed the establishment of a "minimum 
living wage," will be done over based on the premise that "it is necessary 
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to increase sources of employment, both private and in government, by meane 
of a general reorganization," 


He said that he supported stepping up production in order to make wage in- 
creases possible “because without production, it will not be possible to 
improve the standard of living of the Bolivian people. 


"We are going to mak every possible effort so that the necessary money wil) 
be available to pay wages. It cannot be as it was in the past, when there 
would be an attempt to provide bonuses blindly, without funds, because there 
were no investments in the country due to the general lack of confidence.” 


lamobility 


Aturduy then spoke about personnel changes in certain government shakeups. 
He said that the changes affect managerial levels and “nonprofessional 
cadres or those without seniority based on merit.” 


He said that it has been shown that in some cases, certain public enter- 
prises hired extra personnel in recent months, "strictly for political rea- 
sons.” 


Azurduy added that these employees were replaced by “former civil servants 
who had been removed from their posts or by persons having the necessary 
qualificatious.” 


He stated that the politica) hiring of government employees took place during 
the early months of the year “for election purposes,” but “such employees are 
the fewest in number." 


11,464 
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BOLIVIA 


BRIEFS 


LA PALCA PLANS DELAYED=<-Potosi, 25 July (PRESENCIA)=<-A technical and econ- 
omic miseion from the Soviet Union is in La Palca, 15 kilometers from 
Potosi, to evaluate the work at the low-grade mineral vaporizing plant be- 
ing inatalled there. The mission is composed of the assistant general mana- 
ger of the Soviet Machinery Export Enterprise, which ia providing the mach- 
inery for the aforementioned complex. Also included are technologists and 

a representative of the Soviet Union's Minietry of Foreign Trade. Accord- 
ing to the La Palca manager, Rafael Revollo, the visiting mission will eval- 
uate the assembly work and will hold meetings seeking to renegotiate payment 
by COMIBOL [Mining Corporation of Bolivia] to the Soviet Union. The cost of 
the plant, which more than 8 years ago was estimated at less than $20 mil- 
lion, at present has risen to more than $50 million, and there have been 
constant delays in ite completion. Tomorrow, at the request of the local 
press, the mission will visit La Palca with authorities and newsmen to 
gather information on the work of putting this metallurgic plant into opera- 
tion. In spite of the political events which have taken place here, there 
is interest and expectation concerning the agreements to be made between 
COMIBOL and che Soviet mission. Implementation of the La Palca complex was 
set for the coming month of August, but it is known that there will be a 
substantial delay, which will certainly be discussed in the meetings between 
Bolivian and Russian representatives. [Text] [La Paz PRESENCIA in Spanish 
26 Jul 80 p 4) 8735 
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CUM 


HAVANA REPORTS OPENING SESSION OF FAO TECHNICAL COMMITTEES 
FL261925 Havana Domestic Service in Spanish 1903 GMT 26 Aug 80 


[Text] In Havana, the technical committees today began the preliminary work 
for the 16th PAO Regional Conference for Latin America with the participation 
of delegates from 29 countries and representatives of 16 UN organs and 26 
intergovernmental and 10 international organizations. The opening remarks 
were made by Pedro Moral Lopez, deputy director general of the UN Food and 
Agriculture Organization and regional representative for Latin America. 


Moral Lopez stated that the regional conference due to begin next Monday 
will take up, for the firet time, at a level of policy for development the 
main obstacles hindering the progress of agriculture in our continent. 

The high FAO official noted the importance of recommending political, legal 
and administrative measures which would rationalize the use of resources. 


in the opening session of the technical committees, Pedro Moral Lopez added 
that on this continent FAO is cooperating in the search for solutions to the 
problems of agriculture and food. He said that such cooperation is aimed 

at seeking policies, measures and mechanisms which would make it possible 
for practical actions having an integrational sense. The FAO official ex- 
pressed the hope that this conference will define some form of cooperation 
among Latin American countries which will achieve common objectives in the 
sphere of agriculture and food. 


Pedro Moral Lopez also conveyed greetings from FAO for Commander in Chief 


Fidel Castro and the Cuban people for the warm welcome accorded to this 
meeting. 


CSO: wi0 
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FAO COMMITTEE ON FISHERIES OPENS MEETING 
FL282549 Havana Domestic Service in Spanish 2300 GMT 28 Aug 80 


|Text) The FAO Committee on Fisheries today began its working sessions 
preliminary to the 16th FAO Regional Conference for Latin America due to 
begin next Monday at this capital's Palace of Conventions. The session be- 
gan with a speech by FAO Deputy Director General and regional representative 
for Latin America Mr Pedro Moral Lopez. 


[Begin Moral recording) Gentlemen: For the first time in many years, with- 
in the framework of a FAO Regional Conference for Latin America, a techni- 
cal committee meets for the specific purpose of profoundly discussing the 
evolution and future of fisheries in the Latin American region. Thus, 
with such an important event we complete an examination at the regional 
level of the various sectors of activity which are part of FAO work and 
which have been systematically examined in various regional conferences and 
technical committee meetings at those conferences during the past 19 years. 
The occasion, with regard to the meeting of this technical committee on 
fisheries, is important because it is evident that there has been a dynamic 
and relatively sustained development in the region. This development is 

not only translating into an increase in fishing, but also in its diversi- 
fication with positive results, both in direct human consumption with its 
favorable consequences in nutrition--a conetant FAO concern in the nutrition 
of Latin American peoples--and in the acquisition of foreign currency which 
is needed by our countries for their own development. [End recording) 


The FAO deputy director general noted in his speech the development achieved 
by Cuba in fisheries, 4 branch of the economy in which some 38,000 Cubans 
are currently working. 


[Begin Moral recording) The efforts made and being made by countries in the 
region to attain a greater economic and social benefit through the use of 
fishing resources are significant. The case of the host country of this 
regional conference is one that should be cited. This country has generated 
an important development in the fishing sector at different levelsin the past 
2 decades, starting from almost nothing. [End recording} 


The working sessions of the FAO technical committees preliminary meetings will 
continue tomorrow, and on Mondsey the 16th FAO Regional Conference will open 
at the ministerial level. 


cso: wl0 
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CUBA 


CUBA REPORTS FISHERY DEVELOPMENT AT FAO COMMITTEE MEETING 
FL291025 Havana Domestic Service in Spanish 1000 GMT 29 Aug 80 


[Text] Possibilities of fisheries development and regulation for the so- 
celal and economic benefit of Latin American nations have been examined at 
the inaugural session of a technical committee meeting that opened in Havana 
under the sponsorship of the UN Pood and Agriculture Organization. Experts 
from 15 countries of the continent are participating in the meeting which 
will last until tomorrow, 30 Auguet, to be followed by the léth FAO Region- 
al Conference echeduled for 1 to 6 September. 


The technical committee, along with another one which met early this week 
on soil conservation and food production, must render a final report to 
the FAO Regional Conference that will be held at the Palace of Conventions 
with the attendance of FAO Secretary General Edouard Saouma. 


The chief of the Cuban delegation outlined fishery development in our coun- 
try in 21 yeare of revolution. Indicators that reflect such development 
are the facts that total catch increased from 19,000 metric tons in 1958 
to 200,000 metric tone in 1979, that we have per capita a seafood consump- 
tion of 1l kilograms and that we are providing assistance to 17 Asian, 
African and Latin American countries. 


The technical committee meeting sessions will continue today with reports 
from other delegates. 


cso: wlio 
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CUBA 


CUBAN DELEGATE ADDRESSES FAO COMMITTEE ON FISHERIES 
FL291927 Havana Domestic Service in Spanish 1804 GMT 29 Aug 80 


[Text] Cuba's Vice Minister of the Fishing Industry Antonio Carrillo spoke 
today on behalf of the Cuban delegation to the FAO technical committee on 
fishing development being held at the Palace of Conventions. The Cuban 
delegate stressed that in general the levels of capture in Latin America 
are well below the estimates made for the entire region. 


Antonio Carrillo added that no effort or resource aimed at stimulating fish- 
ing development could lead to that objective if it does not begin with a 
mase of fishermen appropriately trained technically and culturally. The 
Cuban delegate stated that measures must be adopted that would satisfy 

the fishermen in the material order and that they should be socially pro- 
tected go that they may feel a part of such important industry. 


Elaewhere in his speech at the FAO technical committee meeting, Antonio 
Carrillo referred to the importance attributed to that economic activity by 
the Sixth Nonaligned Countries Summit. He added that in that summit con- 
ference special emphasis was laid on fishing cooperation among countries 
belonging to the movement and other developing nations as well as the op- 
portunities afforded to those nations when using resources for their own 
benefit. The Cuban vice minister said that no supposed aid requiring the 
creation of new forms of dependence will (’represent) a real contribution 
to proposed objectives. 


The working sessions of the FAO technical committee on fisheries are being 


held at che Palace of Conventions as part of the preliminary work for the 
l6th FAO Regional Conference due to begin next Monday. 
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CUBA 


TIMOSSL SAYS EL SALVADOR COULD BECOME A VIETNAM 
FL200123 Havana Domestic Television Service in Spanish 0000 GMT 30 Aug 80 
[Commentary by Jorge Timossi |) 


[Excerpts] When history repeats itself in this manner, ic intensifies all 
the elements of horror and error. In the case of El Salvador in Central 
America, the United States is demonstrating that it is making the same mis- 
takes which led it to the dirty Vietnam war and the most resounding defeat 
of its history. Recent events in El Salvador clearly demonstrate that the 
North American stubborn policy toward that country, its baseless support 
for a Christian-Democrat fascist military junta, which has perpetrated more 
crimes in less time than August Pinochet's Chilean dictatorship, is little 
by little plunging and fragging the United States into the Vietnamization 
of this new conflict, involving in this slide even those officials who op- 
pose such a destiny. 


At the beginning of this year there were just a handful of American military 
advisers in El Salvador. Sometime in March there were 36 of them. By the 
middle of June, it grew to 70, and today Col (Eldon Cummins), who has made 
public statements on the level of repression attained by the Salvadoran 
Armed Forces--statements which appear to go over the head of Ambassador 
Robert White--is a man who has at his orders more than 200 advisers. 


The magazine COUNTERSPY has published a list of names of more than 100 Sal- 
vadoran police officers who have been given special training by the CIA in 
the following branches: police intelligence, planning for controlling re- 
volts, objectives of insurgency, intelligence of counterinsurgency, chemical 
ammunitions, explosives and demolition. The details on this training are 
many. It is also known that the training on the use of explosives in con- 
ducted at the border patrol offices, a CIA school located in Fresno, Texas. 


The American Institute of (Labor Development) returned to El Salvador last 
October with a large number of officials who occupy two floors at San Sal- 
vador's Sheraton Hotel. The director of the institute is no one else but 
(Roy Postermann), known for his leading role in the agrarian pacification 
program implemented in Vietnam, the infamous strategic hamlets. 
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Will the United States be able cto Vietnamize El Salvador? Will the Guatemalan 
and Honduran participation grow? Will history repeat itself in another 
continent, in another era with che same quantities of horror, error and 
failure’? This must be given profound consideration, a lot. The demonstrated 
capability and determination of the Salvadoran people must be kept in mind, 

A lot of thought must be given to what would happen in ali the Caribbean 

and Central American area. The Vietnamization of El Salvador must be pon- 
dered over well and a lot by current President Carter, presidential candidate 
Reagan and even King Kong, if he wins the U.S. elections. 


CSU: 1010 
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CUBA 


BRLEFS 


UZBEK CULTURE MINISTER=--Armando Hart Davalos, member of the Politburo and 
minister of culture, has received C.N. Nadzhimov, minister of culture of the 
Uzbek SSR, who is visiting our country at the invitation of the Cuban Gov- 
ernment. The meeting was held in an atmosphere of fraternal friendship. 

The rise in cultural ties between the two countries was noted. (Excerpt) 
[FLO040043 Havana Domestic Service in Spanish 2130 GMT 3 Sep 80 FL) 


NONALIGNED PRESS MEETING--The news and press agencies of the socialist 
nonalighned countries concluded today a meeting at Havana's Palace of 
Conventions during which they examined the possibilities of increasing co- 
operation with the agencies of developing countries. The many recommenda- 
tions made at the meeting will be discussed by the directors of socialist 
agencies during the meeting they will hold soon in Budapest, Hungary. After 
approving the final report, the participants were received at the Communist 
Party of Cuba Central Committee offices by Orlando Fundora, chief of the 
Revolutionary Orientation Department. [Text] [Havana Domestic Service in 
Spanish 2300 GMT 3 Sep 80 FL) 


YUGOSLAV MAGAZINE ON REFUGEES--The Cuban magazine BOHEMIA says in next Sun- 
day's edition that recent articles in the Yugoslav magazine NIN about the 
antisocial elements who left Cuba this year, are singing the tune of the 
anti-Cuban campaign sponsored by well-known interests. This is the second 
time BOHEMIA is responding to NIN's twisted evaluation of the antisocial 
elements' departure. BOHEMIA says that Cuba has never denied that there 

is some social scum in the country, which is now being swept away towards 
the most appropriate [word indistinct]. It then asks if NIN is willing to 
understand that this phenomenon has been originated by the constant hostili- 
ties, armed aggressions, economic sabotage and the stubborn efforts to 
(?destroy) the Cuban revolution carried out by different U.S. administra- 
tions throughout these last 20 years. The Cuban magazine also recommends 
that the Yugoslav publication find out about the mischief being carried out 
by the so-called refugees in the United States, Peru and other places, and 
about their reaction to the U.S. paradise. BOHEMIA finally points out that 
while NIN insists on portraying the Cuban reality and policies in worr out 
formulations and twisted context, the Cuban media continues to be res; ect- 
ful towards a European socialist country whose people share important aspira- 
tions with the Cuban people. [Text] [FL301343 Havana Voice of Cuba in English 
to North America and the Caribbean 0500 GMT 30 Aug 80) 
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FAO SOLL CONSERVATLON==The FAO technical committee report on soil conservation 
and food production has been approved after 3 days of deliberations in the 
Palace of Conventions. The report will be submitted to the FAO ministerial- 
level meeting which opens Monday. The technical committee meeting, held 
preparatory to the l6éth FAO Regional Conference, had been scheduled to last 

2 daye but approval of the report was delayed by numerous changes, The com- 
mittee's conclusions asatate that soil conservation implies rational soil 
utilization combined with technical, economic and social measures, The FAO 
committee on soil conservation and food production noted that the work done 

in Latin America is inaufficient due to the lack of government appropriations, 
{Excerpt} [FL291137 Havana Domestic Service in Spanish 1117 GMT 29 Aug 80) 
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ECUADOR 


CEPE HAVING DIFFICULTIES PLACING OIL ABROAD 
PA271921 Quito Voz de Los Andes in Spanish 1230 GMT 27 Aug 80 


[Text] The Ecuadorean State Petroleum Corporation [CEPE] is having difficul- 
ties in trying to place its crude abroad. It is no secret that there are 
more than 30 million barrels of crude in oil tankers all around the world 
without any apparent owner, CEPE manager Jose Carvajal has stated. He re- 
ported that a ship with 360,000 barrels and another with 700,000 are an- 
chored off the oil terminal at Balao, Esmeraldas Province. The two ships 
are owned by the (Essex) Overseas Petroleum Corp., which had a long-term 
contract for the purchase of Ecuadorean crude from CEPE. The 1.06 million 
barrels in the two ships were negotiated at $31.45 per barrel but (Essex) 
refuses to move the ships, which arrived in June. 


Essex, according to Carvajal, was owned by the former shah of Iran, and 
claims it has lost $20 million in its contract with Ecuador and demands a 
reduction in price or credit facilities. The actual price of the crude on 
the international market now ranges between $30.00 and $32.00 per barrel. 


Carvajal revealed that a CEPE official just returned from Europe where he 
held negotiations with Essex to solve the problem. If the problem is not 
solved, CEPE will intervene to negotiate the crude rejected by Essex on the 
spot market. 


Carvajal said that in the wake of the OPEC conference in December differences 
arose among OPEC members and Saudi Arabia because the latter began to supply 
greater quantities of crude, approximately 1.5 million barrels per day. In 
addition, the United States and other industrialized countries have promoted 
a policy which weakened the market by storage of oil and decrease in consump- 
tion. 


Carvajal said the result of all this is that the poor countries are having a 
difficult situation. Present Ecuadorean oil production amounts to 210,000 
barrels per day. 


cso: 3010 











ECUADOR 


BRIEFS 


OIL SALE CONTRACT--Quito, 27 Aug (AFP)--The Ecuadorean State Petroleum 
Corporation [CEPE] has signed a long-term contract for the sale of 15,000 
barrels of ofl daily to the Japanese firm of Marubeni. The document was 
signed by Kaisuke Shirane, of the Japanese firm, and CEPE manager Fngr 
Jose Carvajal. [PA312226 Paris AFP Spanish 1643 GMT 27 Aug 80 PA} 


OIL PRICE DROP--The saturation of the market and the resulting drop in oil 
prices have forced the Ecuadorean Government to abolish the ministerial agree- 
ment that set the price of crude at $36 per barrel. This will let the Ecua- 
dorean State Petroleum Corporation [CEPE] freely market the oil according to 
conditions on the international market. According to ministerial agreement 

No 353 of 13 June 1980, now abolished by agreement No 14972, CEPE had to 

sell crude for over $36 per barrel. [Text] [PA281558 Quito Voz de Los 

Andes in Spanish 1230 GMT 28 Aug 80] 


MINISTER'S WARNING--Government Minister Carlos Feraud Blum has told the 
country that the opposition is engaged in a new strategy to undermine author- 
ity and harm democracy and the stability of the constitutional regime through 
insults and attacks. He made this warning in an unexpected radio and televi- 
sion network speech last night. After reviewing the political incidents that 
the country has experienced after the dictatorship, Feraud Blum recalled 

that the country has witnessed a duly orchestrated campaign of verbal at- 
tacks which have reached unbearable limits. These verbal attacks have not 
only been launched from the chamber of representatives but at public events 
or with statements to the media. To this physical attacks can be added, 

such as that in Guayaquil, where the Guayas police chief was almost killed, 
he said. [Text] [PA281603 Quito Voz de Los Andes in Spanish 1230 GMT 

28 Aug 80) 


cso: 3010 
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MEXICO 





MORE OIL DISCOVERIES PREDICTED 
Mexico City EL DIA in Spanish 14 Jul 80 p 6 


[Text] Bvoking the evolution of oil exploration in Mexico since 1938, 
Engineer Baldomero Carrasco of the Mexican Petroleum Institute pointed out 
that the area that has been intensively explored for oil amounts to 9.3 
percent of our national territory. 


Carrasco said that this percentage is equivalent to 183,200 square kilo- 
meters, most of which takes in the Gulf of Mexico coastal plane. 


Likewise, he continued, 26.7 percent of our national territory represents 
areas with very good exploratory possibilities, where exhaustive or sup- 
plementary studies must be carried out on the degree of accumulation and 
the structural conditions of the areas. 


zones with exploratory possibilities over the medium and long term comprise 
some 33 percent of our national territory, while areas offering no explora- 
tory prospects amount to about 30 percent, Baldomero Carrasco indicated. 


After emphasizing that the production of hydrocarbons has reached vast 
proportions in our country, Carrasco mentioned that our oil reserves are 
of the order of 50.022 billion barrels, a volume that has probably been 
augmented by the production of the state of Campeche, which is 500,000 
barrels a day. 


Aside from this, Engineer Arturo Gonzalez, manager of the Geothermal 
Department of the Federal Commission on Electricity, mentioned that 10 or 
12 years ago geothermal phenomena were unexplainable, but that thanks to 
plate tectonics theories that explain the presence of fracture lines from 
which geothermal springs emerge they can now be explained. 


lle commented that research in this field is extremely costly and requires 
improvements in yeothermometry for the determination of temperatures at 
great depths. 


He concluded saying that thanks to the advances that have been made in a 
short time on related research a mapping of the country's geothermal 
potential will very soon be available. 


9399 


CSO: 3010 
34 











MEXICO 


PEMEX POSTPONES BUYING MORE PETRONOR SHARES 
Mexico City EL SOL DE MEXICO in Spanish 19 Jul 80 p 3=-B 


[Text ] Madrid, 18 Jul (EFE) --PEMEX [Mexican Petroleum | did not subscribe 
today to the package of 19 percent of the shares in PETRONOR, according to 
reliable sources. 


The Mexican enterprise's option on this percentage of the Basque refinery's 
capital stock was due to expire today. However, CAMPSA [Leasing Company 

of the Petroleum Monopoly, Inc. (Spain) | and PEMEX decided to extend the 
option another 6 months, so that the final date for reaching a decision is 
now set at 18 January. 1981. 


Sources consulted by the EFE [SPANISH PRESS AGENCY] indicate that substan- 
tial operational changes could take place in those 6 months, since the 
purchase of shares is not as binding as it appeared to be in the begin- 
ning. 


It would appear that the extension of the deadline was owing as much to 
financial problems as to the lack of necessary time to finalize the opera- 
tion or to reservations on the part of both parties. 


As the EFE reported at the time, PEMEX had already decided some months ago 
not to participate in PETRONOR as the majority stockholder, and to settle 
for the 15 percent of the capital stock it already owns. 


However, political effort by the Spanish state brought a change of mind on 
the part of the Mexican president toward the end of last month, and during 
the Spanish minister of industry's visit to Mexico the deal was struck. 


But at the time of Lopez Portillo's decision in this regard, there was a 
lack of unanimity in Mexican circles. 


The enterprise's director general himself, Jorge Diaz Serrano--still ac- 
cording to Spanish sourceS--was not in agreement with that decision. 
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This cesulted in PEMEX's top management's imposing very harsh conditions 
on their agreeing to the operation. On the one hand, they were only wili- 
ing to pay $40 million for a package that had cost CAMPSA $53 million, and 
on the other, the terme of payment would be very different from those the 
Spanish authorities had hoped for, 


Nevertheless, these financial disadvantages would be more than offset by 
the advantages that would result from the entry of PEMEX as the majority 
shareholder in PETRONOR, 


If nothing else, the Basque refinery would then be considered a PEMEX 
subsidiary from the standpoint of supply of crudes, thus avoiding the 
restrictions the Mexican Government is due to impose shortly. 


All of these things considered, the various sources have indicated to the 
EFE that much remains to be negotiated and that the next 6 months would 
bring many surprises to bear on the subject. 


On the one hand, CAMPSA will try in every way to avoid shouldering the 
burden of those $13 million on its own, and will seek to have it shared by 
all the PETRONOR shareholders (PEMEX, CAMPSA, Banco de Bilbao, Banco de 
Vizcaya, Caja de Ahorros de Vizcaya and Caja de Ahorros de Bilbao). And on 
the other hand, official Spanish circles expect PEMEX's top management 
officials who are not in agreement with the purchase of additional PETRONOR 
shares by PEMEX to conduct a counteroffensive. 


In any case, all sources agree that the next 6 months will be replete with 
negotiations among CAMPSA, PETRONOR, PEMEX, and the Spanish and Mexican 
governments. 
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MEXICO 


HEAVY INVESTMENT IN FOOD PRODUCTION PLEDGED 
Mexico City EXCELSIOR in Spanish 26 Jul 60 p 4=A 
[Article by Jose Manuel Nava | 


[Text] Deputy Director Carlos Sales Gutierrez, of the Secretariat of Pin- 
ance and Public Credit, announced yesterday that, by way of an investment 
of 95 billion pesos this year, the public sector plans to reactivate food 
production within the near term and to provide preferential support to the 
commodities, farming and Livestock, and housing sectors. 


During a breakfast roundtable organized by the National College of 
Economists, the official stated that the public sector not only can but 
must provide preferential support to the food industry, which is currently 
confronting one of the most severe crises of recent years. 


He further stated that, contrary to widespread opinion, the public sector 
is allocating “extraordinary resources” to this sector. “I feel that in 
this time of crisis for the food sector, we are doing quite a lot to 
reactivate it within the near term,” he said. 


He avoided responding to questions on the possibilities of direct inter- 
vention by the state in the food sector. Nevertheless, Sales Gutierrez 
affirmed that our mixed economic system offers the possibility of partici- 
pation by the public sector in this and other sectors of our national 
economic Life. 


He asserted that the investments already made and yet to be made to revive 
the production of food and of basic commodities in general, to build 
housing and to stimulate the farming and livestock sector are entirely in 
keeping with the Mexican economic system. 


As regards food production, he indicated that all the steps being taken 
with respect to it are being conceived as an integral part of the Mexican 
Food System, but that farming and livestock activities on the traditional 
scale will nevertheless also be supported. 
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Sales Gutierree explained further that the funds allocated to the support 
of these sectors underwent an unprecedented inerease in 1960 of 45 percent 
with respect to the sume allocated for this purpose in 1979, 


He expressed agreement with the effort being deployed by private banks in 
the financing of national development, and said that the credit institu- 
tions in the private banking sector are even providing venture capital in 
the financing of farming and Livestock enterprises, as well as of those in 
the basic commodities and housing sectors, 


Public Debt Being Controlled 


Sales Gutierrez also spoke of the public debt and of its control, which is 
one of the responsibilities of the General Directorate of which he is an 
official: "Many measures have been implemented to control public indebted- 
ness, and these measures have been embodied coherently in the General Law 
on the Public Debt (December 1976)." 


He explained that all state and semistate enterprises are being required 
to specify and justify in detail their financing needs, both domestic and 
foreign. 


This, according to Sales Gutierrez, has put an end to the former practice 
whereby some institutions were accruing surplus economic resources not 
through profits but by resorting to excessive public financing. 


He affirmed that the United States is no longer the nation's principal 
source of foreign credits. That nation's share of our public debt is 
currently 24 percent, against a much higher percentage of our foreign 
trade. 


Countries like France, England and Japan are providing a steadily growing 
share of the financing for Mexican development, he said, and no “excessive 
pressures" are being felt in regard to payment of the national debt. 


He emphasized that the process of putting the finances of the semistate 
enterprises on a sound footing is far from being an easy one, in that many 
of these enterprises have had no sound economic bases for incurring indebt- 
edness, and were frankly and openly resorting entirely to guarantees by the 
Federal Government, which was providing them knowing full well that these 
enterprises were incapable of paying off their indebtedness. 


In these circumstances, he continued, corrective action was undertaken 
to redress the situation in the state enterprises and to back them with 
capital resources instead of with credit "as had been being done wrongly 
in the past.” 


In the future, he emphasized, with the object of optimizing productivity, 
only those state enterprises having a real capacity for incurring and 
meeting financial obligations without having to fall back burdensomely on 
public funding will be permitted access to sources of credit funding. 
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NICARAGUA 


BRIEFS 


ELECTIONS CRITICIZED==-The newscasts of Radio Corporacion have been 
criticizing the scheduling of elections for 19865, Radio Corporacion 
Director Fabio Gadea has forgotten that a people's revolution has 
taken place in Nicaragua and that this revolution has a vanguard, 

the Sandinist National Liberation Front [FSLN], Gadea said in an 
interview with Orion Elpidio Pastora for Radio Mundial's “Momento” 
newscast that the FSLN ie not the one called upon to determine the 
date on which elections should be held. There is a trend among 
certain groups to consider the FSLN as one more political party. This 
serious mistake is definitely unacceptable to the people's sectors. 
Those opposed to the holding of elections in 1985 have gone so far as 
to state that economic reconstruction will be affected. How can these 
people think that the economic reactivation process will be hurt when 
the reason for this step is precisely to establish a broad base for 
the country's political, economic and social rebuilding? Radio 
Corporacion's newscaste have been criticizing the decision despite clear 
indications from the popular sectore that the country's basic problems 
must be solved before holding elections. [Excerpts] [PA261659 Managua 
Radio Sandino in Spanish 1200 GMT 26 Aug 80) 





POLITIC LANS ON ELECTION ANNOUNCEMENT--A group of feverish, shocked, 
fearful, incredulous and nervous two-bit politicians has been going 

from pillar to post after listening th Saturday's message from the 
National Directorate. The members of the National Democratic Movement 
[MDN] and the Chamber of Industries met yesterday. The members of the 
higher Council of Private Enterprise [COSEP] have scheduled a closed- 
door meeting this afternoon. Some of the politicians who consult 
Washington on everything have asked for a meeting with Ambassador Pezzullo 
to tell him their troubles. Others prefer to meet with the ambassadors 
of South American countries instead. The traitorous bourgeoisie and two- 
bit politicians are still shocked at the extraordinary rally of 

23 August, when vouths, who are very conscious of the problems faced by 
our peasants, said "We do not want elections, we want reconstruction.” 
What contribution have the members of COSEP, the MDN, the PSD and the 
like made so far to the reconstruction process? What, pray tell? 
Patriotism is gauged by work and not demagogy or empty talk, which we 
thought had gone with Somoza. [Text] [PA261735 Managua Radio Sandino 

in Spanish 1200 GMT 26 Aug 80) 
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PERU 


PERUVIAN ECONOMY MINISTER ADDRESSES CONGRESS 
PY281453 Lima Domestic Service in Spanish 0100 GMT 28 Aug 80 


[Text of speech to Congress by Economy and Finance Minister Manuel Ulloa 
Elias in Lima=--live in progress) 


[Text) ...Im ite financing with the updating of water rates in response to 
the high cost of harnessing hydraulic resources and subsequent administration, 
the participation of water consumers will be supported, and they will be 
organized so that they can maintain the upkeep and improvement of the infra- 
structure. 


Pilot irrigation districts will be established on the basis of their import- 
ance regarding natural resources and local characteristics. 


Thus (?we are aware) of what the president said on the occasion of his assum- 
ing the presidency on 28 July that one of the main purposes of this govern- 
ment is that of expanding the agricultural frontier, especially the region 
of (Ceja de Selva), by providing the necessary access for potential agri- 
cultural and livestock undertakings in that region, including support for 

the rational export of the forest resources which are also found in the re- 
gion. 


The development potential of the central jungle region has been proven 
through the reconnaissance studies that were carried out by the National 
Office for the Evaluation of Natural Resources. According to these studies, 
there are in this region 313,000 hectares suitable for the development of 
food and industrial activities, 135,000 hectares suitable for agricultural 
and livestock activities and 480,000 hectares suitable for forestry exploi- 
tation. The same organ‘zation is currently carrying out more intensive 
studies of this natural wealth. 


in areas that have merited their [words indistinct] have developed possi- 
bilities, such as both banks of the (Pitis) and (Atalaya) rivers and the 
right bank of the Tambo River. These studies must be concluded by the end 
of the year, and they will provide sufficient basic information for the 
implementation of rural settlements and the exploitation of the land and 
lumber resources. 





At the same time, the necessary atepa are being taken to implement the same 
type of studies next year in the area of the Pachitea River, which will be=- 
come the area of influence for the atretch of the jungle highway that will 
join the towne of Villarrica and Puerto Bermudez [words indistinct] and all 
the existing highway from [name indistinct) Maria and Pucalpa, close to the 
locality of (Alejandro), a highway that will [words indistinct] will be 
started very soon, almost immediately, 


it is desirable to note that the development of this area will be implemented 
through an overall development plan for the central jungle. The National 
Planning Imatitute is currently drafting this plan which will include the 
atart of a reforestation program; the creation of a national program that 
will concentrate the current and various sectorial, regional and local proj- 
ects; the promotion of credit lines favoring massive reforestation and job 
resources; the expansion of the commercialization infrastructure as related 
to the preparing, storing and preserving of food products with emphasis on 
the productive zones of the jungle and (Cejas de Selva); and the reorganiza- 
tion of the public sector pertaining to the agricultural sector in order to 
adapt the basic missions of its corresponding organizations and the functions 
that have been assigned to them in accordance with the new agrarian infra- 
structure and the role assigned to the Agriculture and Nutrition Ministry. 


In the electricity sector, the recovery plan demands that measures be taken 
in the very short term. Periodic readjustment of the electricity rates on 
the basis of objective criteria, together with an increase of efficiency in 
the various enterprises, will allow the gradual elimination of the economic 
deficits and will provide the necessary resources, without affecting the | 
treasury, for the urgent and indispensable expansion of electricity services 
throughout the country. 


The approval of an overall electricity law will establish clear ideas for 
the sector's price policy, and it will (?seek) an adequate decentralization 
of the regional enterprises so that they will be able to respond to local 
needs with an eventual participation of private investors in these regional 
enterprises. 


In the energy-electricity sector, it is essential that the following invest- 
ments be promoted immediately: a thermal plant for Lima's interconnected 
system, in which the World Bank has expressed an interest in making an im- 
portant contribution to the financing of the project, which will cost ap- 
proximately $180 million; the construction of the third transmission line 
from the (Mantoro) to Lima, which has already been designed and could enter 
service within 3 years if the project advances punctually; and the (Seco) 
hydroelectric project, which includes bringing the water of the (Mantoro) 
to Lima. The project is already under advanced study, and it is an urgent 
project because we are faced with a crisis in the supply of water, a situa- 
tion that will become untenable within 3 or 4 years. 
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The petroleum policy requires the urgent execution of exploration, exploit- 
ation and secondary recovery programs, because it is impossible to believe 
that from the contracts [words indistinct) zone and with other oil companies 
that positive events can emerge, including the finding of important reserves 
within 5 to 7 years. 


This situation must be seen within the framework of the international energy 
situation, and it obliges us to do [words indistinct] all with severity and 
efficiency. 


Petroperu [State Petroleum Agency] does not have the capacity to produce the 
necessary financial resources or the personnel and technology to take over 
by itself che program of exploration and the eventual exploitation of poten- 
tial reserves. Let us not follow the example of other neighboring countries 
which by persisting in a pseudonationalist policy have only stopped their 
economic development and gone into a financial and inflationary crisis that 
is unpredictable as to when and how it will end. 


There are several European, Canadian and “'.S. oil companies negotiating 
contracts with Petroperu, and it is the purpose of the government to do 
everything possible for the success of these negotiations. 


These contracts can create very large medium-range investments and the 
possibility of not only insuring local consumption but also of significantly 
increasing the level of oil the country exports. 


Petroperu must, like many other companies of this sector, lose its status 

as a state enterprise and become a corporation in order to get qualified 
personnel under more effective conditions than is currently the case in order 
to have the necessary flexibility for its operation. In this regard, we have 
submitted a bill to Congress to get this change. 


In order for Petroperu to continue to play an important role in the produc- 
tion, refining and commercialization of oil and oil byproducts, it is neces- 
sary to implement prudent increases of fuel prices at a realistic level, be- 
cuase if the price increases are small, they will be conditioned to the coun- 
try's economic evolution. 


There is also an urgent need to increase the capacity of current refineries 
and the construction of new refineries in [words indistinct]. We believe 
that this aspect of oil activity can and should stay with the state enter- 
prise, because this program is within its financial possibilities. The 
development of Peruvian oil potential must be a continuing effort. Its 
success is not only the basis for overcoming extreme poverty but makes 
possible the exploitation of hydraulic resources. Currently only 5 percent 
of the country's hydroelectric potential has been realized. Supposing that 
we have these resources and that the energy plan considers the full use of 
this potential, then the hydraulic reserves--at a normal growth rate of 














consumpt lon=--would not satisfy the needs [words indistinct}; therefore, 
there is a need not only to promote the search for new ofl reserves but also 
to encourage the conservation and wise use of energy and the development of 
Other sources, such as coal and nuclear energy. 


Just like petroleum, mining has an important role to play in exports, in 

the creation of wealth and in the employment of the country's manual labor 
[words indistinct}. As we have said, mine growth has been paralyzed during 
the last 12 years [words indistinct] contribution for (words indistinct] and 
the small production of Cerro Verde. Peru is one of the large mining areas 
of the world. It mines many metals, and its products can gradually become 
more important in international trade. Therefore, this activity can provide 
wealth in the short and medium terms. In the large mining areas, there are 
mine deposits and projects that can immediately be put into operation. Ac- 
cording to the policies followed until now, only the state can carry out 
their development; but considering the current circumstances, we believe that 
in order to have the mines operating immediately the state should associate 
itself with national and foreign private capital. In this manner the go- 
vernment will pass to others the financial commitments that it has to take 
under current policies, and it will share in the administration of the proj- 
ects and in the exploitation of the mines, using the qualified personnel 
which the Peruvian mining industry has in large quantities. 


These projects under the best of conditions also require from 3 to 5 years 
for their operation, and in the meantime it is urgent to increase mining 
production to create additional income--as in the case of oil--in order for 
us to carry out public projects and other unpostponable investments in the 
areas of agriculture, energy, infrastructure, communications, ports and the 
basic services which the country with the available resources of its current 
production cannot provide. 


In order to carry out this reactivation, among other measures we are proposing 
to eliminate the commercial monopoly of MINPECO [Peruvian State Mineral 
Marking Company! in accordance with articles 117 and 133 of the constitution 
and to restoreto the mineral trade the necessary flexibility of economic 
efficiency lost when the state monopoly was enforced. The state is and will 
continue to be an important mining promoter, and because of this it will have 
the necessary information to be able to inspect and control, through the 
appropriate organizations, any operation trying to violate current legal 
fiscal regulations. 


Regarding mining taxation, we are proposing to gradually eliminate the 17.5- 
percent duty on domestic sales and exports established in 1976 to collect the 
surplus profits resulting from the new type of monetary exchange used at that 
time. This situation ended long ago, and there is no reason to maintain 

this measure. It is obvious, however, that this tax has become an important 
source of income within the poor fiscal situation we are experiencing. There- 
for we will search for a new mechanism as a substitute, as soon as we have 
better control of the fiscal situation and after tax income has increased. 














We also propose to expand reserves; the processing capacity of the plants; 
and the health, housing and education programa of the mining districts, 


In sum, we believe that the new slant given to the development of large 
mining enterprises can lead to the immediate launching of some of the proj- 
ects which are now ready for action, thus creating jobs and economic turn- 
over in some of the most depressed areas of the country. This will give 

rise to substantial increases of production and exports of Peruvian minerals. 


At the same time, a suitable tax reorganization and incentives for emall- 

and medium-sized mining enterprises could yield real increases in production, 
which could be as high as 20 or 30 percent even before the large new project 
becomes operational. 


A lack of time prevents discussing in depth each and every one of the items 
which make up national production, but it seems to me that some comments on 
industrial activities are appropriate. 


We plan to maintain the working community in its present status, improving 
some of its aspects, especially those which have to do with the strengthen- 
ing of the rights of the workers claimed through labor actions, rights which 
are an essential aspects of the formula for participation. [applause] 


It is true that there have been changes in the industrial policy and laws, 
and these changes have led to the results attained in the last few years. 


However, we have found an industrial sector whose installations are working 
below capacity, protected by customs tariffs, barely engaging in timid ef- 
forts toward decentralization; a sector which is not properly prepared for 
domestic and foreign competition without a high degree of support and is not 
aimed at supplying consumer needs at suitable prices and with suitable 
quality. 


State-owned enterprises and industrial plants have been operating without the 
support of suitable measures and policies and without any coordination among 
themselves and with other sectors of public administration. 


The status of these state organizations requires an immediate and thorough 
analysis which would allow the government to propose measures that would 
decide the fate of these enterprises. 


It has been a mistake to neglect the role of industry as a factor of develop- 
ment and to believe that the country could be industrialized properly on the 
basis of antieconomic, emotional, region-oriented or class-minded guidelines. 
Industrialization is essentially an economic process, and when relentless 
economic laws are forgotten, improvisation (?begins). 


The government will launch a new industrial law that will maintain the basic 
objectives and rules for this sector and will issue special instructions for 
each branch of industry, taking into consideration its peculiarities. 





The government advocates industrial development, as a factor concurrent 

with the country's economic and social development, through the utiliza- 
tion of natural resources and intermediate and advanced technologies capable 
of adjusting to our needs and possibilities so as to help create new jobs, 
satiafy the people's needs and improve their standard of living. 


The atate muat be responsible for creating the appropriate conditions for 
the promotion of industrial development, and it must play an encouraging 
role in this regard, The business activities of the state-owned sector will 
not enjoy privileges or monopolies. The government will favor the creation 
of mixed enterprises with private capital, especially [words indistinct] and 
all other kinds of business organization capable of leading to overall na- 
tional development. 


Within this framework, private activities must rely on their initiative and 
creativity, seeking to attain high levels of efficiency, bearing in mind the 
social interest and the terms of free competition. 


To attain these objectives, the government will propose legal measures for 
a better utilization of the country's installed productive capacity, the 
creation of new jobs, the decentralization of industrial activities taking 
advantage of the individual characteristics of each region, the simplifica- 
tion of administrative steps and administrative decentralization. 


When we speak about industries, we must discuss our viewpoints within [words 
indistinct }. The basic target of this instrument is to help our exports 
compete on the world market. Thus, our goal is not to indiscriminately 
subsidize products which could be competitively sold abroad if the rate of 
exchange were right. Neither is it suitable for the nation to encourage 
changing our traditional export products into nontraditional by means of 
slight transformations. [as heard] 


The government is engaged in an overall study of the national system of in- 
centives. For this study our basic guidelines is the maintenance of an 
aggressive policy of promoting nontraditional exports. With this objective 
in mind, which requires a careful analysis, [words indistinct] to immediately 
eradicate the massive corruption which we have encountered in this area, and 
measures are being implemented to punish criminal actions. [applause] 


The maintenance of [?tariff exemptions), which is evidently necessary for the 
time being to stimulate production, employment and the influx of foreign ex- 
change, must not benefit only those enterprises concerned, but must also 
benefit the cities where these enterprises are located. 


The government is studying a way in which a percentage of the [word in- 
distinct] could be channeled to benefit the areas in which these enterprises 
are located, and we plan to submit for congressional approval a law in this 
regard very soon. [applause] 











For over a decade, tariff exemptions have been used as a useless, complicated 
and basically untair inetrument of economic policy. Useless because they 
have not been aimed at the (?right) objective: that is, to attain a better 
distribution of productive resources, They are complicated because they have 
been shorteightedly adjusted to the nature of goods, the characteristics of 
the importer, the geographic origin of the goods and the final purpose of 

the merchandise, 


In addition to this, an attempt had been made to use tariff exemptions in 
fields where they are not effective--that is, to generate (?means) of payment 
instead of resorting to the right exchange rate: to stimulate the consumption 
of luxury goods instead of [words indistinct]; to decentralize industry and 

to promote employment--instead of using direct incentives aimed at these 
goals. 


Finally, tariff exemptions have been a source of injustices because they 
protected the producers in a haphazard and irregular manner and systemati- 
cally harmed the consumers. 


The Economy Ministry has launched a program of tax reorganization aimed at 
granting incentives for reinvestments while seeking at the same time to pro- 
tect the rights of the consumers and to promote competition. The short-term 
target of the tariff policy will be the total eradication of administrative 
restrictions on trade and the establishment of a uniform tariff [word in- 
distinct] capable of protecting [word indistinct] against foreign and [word 
indistinct] competition all existing and soon-to-be created local industries. 


Within this framework the average tariff of [word indistinct] will be in keep- 
ing with exchange, monetary and fiscal policies. The final objective which 

is being sought is to use tariffs [words indistinct] to gradually create 
market incentives aimed at rechanneling the activities of our productive 
apparatus toward the utilization of our national resources and especially 

our human resources [words indistinct]. 


To guarantee the benefits of these measures, we will issue a law against 
antitrade restrictions. 


In connection with the industrial issue and the tariff policy [words in- 
distinct] exporters, I would like to make some general comments on this sub- 
ject and on the policies which we plan to implement. 


The nature and size of our economy compels us to seek a surplus of foreign 
currency which is indispensable for the growth of our productive apparatus 
and of the expenditures in the sectors of education, health, social security 
and housing. 


Peru has traditionally suffered from an endemic lack of foreign currency 
which has effectively curtailed its growth. Thus, the government is gen- 
uinely concerned about permanently promoting traditional and nontraditional 
exports by resorting to a realistic exchange rate which would reflect our 
shortage of foreign currency. 
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The current apparent abundance of toreign exchange could lead us to neglect 
the exporter and to pay no heed to the shaky status of our foreign accounts 
balance. Within this dangerous framework, we must take into account three 
elements. 


Firat of all we must realize that the income from exports which our country 
currently enjoys is affected by [word indistinct] prices adn by the oil ex- 
ports whieh [words indistinct] and which could be rapidly absorbed by domestic 
consumpt ton, 


At the same time, the exports of our basic products have been either stag- 
nating or declining since 1968, In fact, only oil, zinc, copper and coffee 
have experilenced significant increases; lead and silver have remained sta- 
tionary; and cotton, sugar, iron, wool and fish byproducts have dropped 
dramatically. 


Imports are in the second place; their level has not reached $3 billion 

due to the recession that the county is experiencing. The average annual 
imports for 1974-1976 amounted to $2,133,000,000; and taking into consider- 
ation the international prices of today, they should have amounted to $3.7 
billion. If it had been possible to duplicate a moderate growth of the GDP 
by approximately 5 percent per year, today the imports would exceed $3.7 
billion. 


Finally, to complete this problematical framework we have the high cost of 
servicing the public external debt, which will amount to $1,362,000,000 this 
year: in other words, it will demand $1 of every $3 of the export revenue. 
The servicing of the private sector's debt must be added to this figure. 


Taking into account the above-mentioned facts, we observe the urgent need to 
stimulate industrial exports which have demonstrated that they can respond 
in the short term to exchange and fiscal benefits. Industrial exports must 
also become the basic element upon which the employment policy that the go- 
vernment has energetically undertaken must be based. Moreover, the stimulus 
that it can give to [words indistinct], oil and mining development places it 
within a development framework that is in balance with productive activities. 


The evident precariousness of the economic stability demands the support of 
all Peruvians and the achievement of a labor peace that will guarantee the 
rapid economic recovery of the nation. Every effort that is made in the 
promotion and encouragement of productivity will certainly [words indistinct] 
policy that is being followed regarding controls and administrative effi- 
clency. 


For more than a decade the system of incentives anu -.s cis has grown in 
an especially excessive manner. The state apparatus tl... administers this 
system has also grown explosively, thus fully losing the perspective with 
regard to whether what is wanted [words indistinct], to whom and why is a 
control desired. Many times the cost of administering these controls is 


47 





taken into account, but the evaluation of the enormous cost that is imposed 
on the productive sectors that have to face these controls is not taken into 
account enough. 


in addition, the system seriously affects the small- and medium-sized producer 
who cannot count on the desired administrative infrastructure; and, finally, 
it protects centralism, in which the state traditionally concentrates its 
administration in [words indistinct] of the republic. 


Basically, a control infrastructure was being faced which has led to a be- 
havior and mentality which in turn lead to the seeking favors from the public 
administration and to corrupt [passage indistinct] of artifically created 
sales that burden society with the costs generated by this nonproductive 
activity. 


The government will make a great effort in improving the administration, of 
simplifying its procedures. This is a (?high priority) reality which will 

support the productive sector which will be considered as the main element 

in the achievement of higher growth rates in the various sectors. 


Emphasis will be especially placed on easing the export and import proce- 
dures, including those that refer to the obtaining of loans and the pay.ent 
of taxes. The government has the objective of revising the price control 
policy, always conditional that it does not contribute toward abuses or a 


lack of efficiency in the productive sector that would be detrimental to the 
consumer. 


An important aspect that is linked to production and the creation of wealth 
is that which concerns taxation. The tax system must not only contribute 
resources to the state in order to cover budgetary problems, it must also 
basically be an instrument for development. 


[t is indispensable that Peru significantly increase the number of contribu- 
tors and, if necessary, adopt a set of measures, beginning with a change of 
the very objective of the tax administration. To date the most important part 
of the control effort has been centered on the inspection of those who al- 
ready pay their taxes. Moreover, in the future emphasis will be placed on 

a framework for the detection of crimes: in other words, the identification 
of those who do not pay their taxes. In order to achieve this, it will be 
necessary to rationalize the very few resources, both human and material, 
that the tax administration can count on today. 


In order to do so, we will have to give dignity, technical training and 
adequate pay to thosewho are changed with such delicate administration. It 
is also very necessary to update, simplify and organize the tax system by 
reducing to a minimum the exemption measures. The number and deadlines of 
tax credits will also be reduced and a revision of [words indistinct] of the 
taxes and (?refunds), because excessive burdens have the self-defeating ef- 
fect of causing evasion and of discouraging the productive effort. 
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In order to achieve these goals, the government has under study the complete 
revision of the income tax system which is contained in decree (words in- 
disatinct| of the constitutional government in 1558 and which served aa a 
basis not only for the reorganization of the tax system, but also for the 
consolidation of public (?finances) between 1969 and 1973, 


The new draft law that will be submitted before December will correct the 
distortions that have been produced by inflation or by the country's tax 
structure and it will eliminate the contradictions that have altered the 
system, introducing more flexible and just criteria and by returning rational- 
ity to the structure. 


A system will also be established that will estimate the (?probable) income, 
initiating an active campaign for the detection of tax evaders; the punish- 
ment for economic crimes will be readjusted continuously so that the fines 
and interest for delayed payment will carry out their true penalizing func- 
tion [words indistinct] of the evasion. In cases of fraud, prison sentences 
will be applied in accordance with the law. 


The government also has under study the reorganizat! on of the tax code that 
contains the general principles which govern the relations between contri- 

butor and state, which has been distorted during the past few years. There 
will be substantial modifications in the goods and services tax, seeking to 
exempt from the tax the essential consumer articles used by the more needy 

classes. It will include the legislation that will (?govern) various taxes 
of the same nature. 


This government also intends to revise the tax incentives in such a way, 
with the criteria of social justice, that they will be the basis of develop- 
ment, the country's development, and to ensure that they promote decentrali- 
zation, but in such a way that once they are granted the state will respect 
their deadline and enforcement. 


In accordance with the policy of increasing employment, an incentive re- 
garding the accelerated depreciation of capital assets will be granted, and 
at the same time the framework of periodic revaluations will be reorganized 
in order to achieve through them a real updating of the value of capital 
assets which will truly allow public and private enterprises to count on 
adequate support for the replacement of those assets. 


Within this context, the institution of amnesty will not be resorted to 
because it is a mechanism that rewards tax evaders and disencourages those 
who are good taxpayers. There have been several amnesties in Peru that have 
only served to stimulate evasion becaise they have created the certainty 
that they will be granted periodically. [applause] 


Through the measures that have been outlined it is our objective that the 
contributor will comply with all his obligations, the same obligations that 
will be contained in the simplified legislation that will be subject to a 
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minimum of red tape, Moreover, the reorganigation of the punitive measures 
will ensure that the punishment will be an absolute deterrent greater than 
any eventual benefit from tax evasion, 


Foreign investment, as 4 necessary complement to internal savings, must re- 
ceive incentives in accordance with the national development plans, This 
will lead to the drafting of a law that will regulate the activities of 
foreicn capital by taking into account our subregional commitments. The na- 
tional commission for foreign investment and technology must adapt itself 

to the new legislation in order to simplify and rationalize the flow of 
technology and investment. International treaties will also be negotiated 
in order to avoid dual taxation. 


The government proposes to draft a bank law that will expand, modernize and 
activate the bank and finance infrastructure of the country, giving it a 
decentralized policy due to the importance of regional banking. The new 
bank law will promote a higher degree of competitiveness, including a 
greater participation of foreign banks within the limite indicated by the 
law. 


Finally, the government will eliminate the tax on bank commissions and in- 
terest rates because it considers that they are harmful and contrary to the 
objective of achieving high investment and savings levels. This tax is 
especially harmful to those who have savings accounts because it has not 
allowed them to receive interest rates that are comparable with inflation. 
For this reason, the elimination of this tax will not lead to a reduction in 
the cost of loans, but toward a substantial increase in the rentability of 
savings. [applause] 


The Central Reserve Bank, in accordance with its constitutional mandate, 
will regulate tax rates in the financial sector and it is planned in the 
medium-term to moderate the legal reserves that banks have to maintain in 
the Central Bank to allow a reduction in the intermediary cost of the bank- 
ing system, The Central Bank also proposes to maintain bank certificates 
in foreign exchange because it considers that they have become a valuable 
instrument for the repatriation of capital and for the good management of a 
policy of gradual exchange flexibility. 


Regarding the exchange policy, the Central Reserve Bank will adopt realistic 
measures that are compatible with the development of the balance of payments, 
taking into account external and internal inflation in order to maintain a 
[words indistinct] of its economy and avoiding at the same time rapid oper- 
ations that have only speculative intentions. 


Regarding public investment, the government will seek, in this critical 
stage, to direct it basically toward those projects that have a high prof- 
itability in economic or social terms and principally with short maturity 
periods. 





The structure of public investment we inherited has no flexibility at all and 
it seriously restricts the government freedom of decision to cope with the 
whole spectrum of urgent needs that have piled up in the services sector 

and the production apparatus, In most cases, such investments have only 
yielded meager profits which are inferior in value to the amount required 

for servicing the country's foreign debts, 


On the other hand, as | have already pointed out before, the state's involve- 
ment in economic activities during the previous government has grown enor- 
mousiy as shown by the number of enterprises fully run by the government or 
run with important governmental participation in them--170 enterprises. 


Some of those enterprises have been and etill are operating in red ink, thus 
imposing a burden on taxpayers. Therefore, a delicate but necessary task is 
to examine the situation and effictency of those enterprises as well as their 
position in the productive context. Enterprises operating in the public 
sector must compete economically and show tie same administrative and finan- 
clal effictency and the same responsibility toward the consumer as the pri- 
vate enterprises. 


The government recognizes the rights and duties the constitution imvoses on 
the public administration and, therefore, it intends to adopt measures to 
insure the efficiency, capability and honesty of the public servants. At 
the same time, with the advice of a special commission, we are drawing up 

a bill to implement provisions of article 60 of the constitution regarding 
salary reclassification. The government is already studying measures to 
grant [words indistinct] better salaries to public employees, to improve 
their qualifications, dignifying their professional status and revitalizing 
the advanced public administration school [applause] so that it can graduate 
more competent personnel to fill the higher public administration posts. 


The government intends to establish soon a mechanism to encourage the return 
of Peruvians living abroad, granting them exemption from custom duties and 
housing credits to facilitate their transfer and resettlement in the coun- 
try. 


omplying with provisions of article 197 of the constitution, today we sub- 
mitted to Congress the 1981 public sector budget bill. I am sure that you 
will understand that this budget has been prepared under unusual circumstances 
and that, therefore, it does not provide sufficient statistical information 

to make it possible to analyze thoroughly all the projected revenues and 
expenditures. 


We expect that the congressional budget committee will gather before 15 De- 
cember 1980 all the statistical data necessary so that the next budget will 
truly reflect a new vision of our national priorities, thus permitting a more 
efficient administration of that budget under continuous supervision by this 
congress. 


In the next few days we will also submit a bill dealing with the handling of 
foreign and internal debts by the central government, a bill that will in- 
clude the guarantees and collateral offered by the central government in 
accordance with article 140 of the constitution. 





The 1980 budget shows a slight surplus, although it contains some important 
inflation=hiding gimmicks [embalse}] which should arouse our concern. In the 
firat place, all subsidized projects, except those involving sugar and part 
of domestic consumption, have accumulated an internal indebtedness reaching 
/5 billion [presumably Peruvian soles) which represent 7.5 percent of cur- 
rent government revenues, Undoubtedly, provisions should be made over the 
next few years to service this indebtedness, which has negative effects 

on public finances, 


It is well known that the real salaries of the public sector have experienced 
4 substantial decline in recent years. Certainly the current expenditures 
over the next few years must contemplate the gradual readjustment of those 
salaries so that their levels will be compatible with efficiency, civility 
and honesty which should be the hallmark of any public servant. 


Moreover, the allocations for social security, as was pointed out in several 
passages of this message, have been running behind the needs and they must 
be substantially corrected over the next fiscal years. 


Finally, the current fiscal balance has been achieved through collected 
taxes that are important in their amount but are distorting the economic 
activities. I now want to mention some of these taxes: the sales tax on 
traditional export products, as in the case of the mining industry, for in- 
stance, that makes unprofitable the exploitation of marginal deposits which, 
at current prices, could be fully exploited, thus increasing the inflow of 
foreign exchange and creating jobs; the tax on bank interests that works as 
a wedge between those who must pay for putting money to work and those who 
save the money to collect interest on the loans, thus decreasing the amount 
of money available for investments and savings to give impetus to our de- 
velopment; and lastly, the income tax which only raises the cost of labor 
and has created a level of underemployment which stands above 50 percent at 
the present. 


Just to give an idea of the magnitude of these taxes, I wish to point out 
that they have reached to 18 percent of the state's overall revenues. Their 
implementation was certainly not based on technical criteria but on the fact 
that they could be easily collected and administered. We should therefore 
devote our best efforts to eliminating these taxes and to setting-up more 
fair taxes that would affect a larger portion of taxpayers and would cause 
less distortions to employment, production or the building up of capital. 


Finally, we should clearly establish the real magnitude of the practice of 
holding back prices artifically and of deliberately tampering with infla- 
tion that we have inherited from the previous government. In the first 
place, official statistics indicate that the cost of living rose by 19.8 
percent during the first 6 months of this year. However, the maintenance 

of subsidies, and the practice of holding the prices of hundreds of products 
under the controlled price system below their real costs were instrumental 
in artifically reducing the inflation rate by approximately 11.5 percent up 
to June. 
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A conaletent tmplementationof the pollcy we announced earlier, the acknowl- 
edgement that a policy of blanket subsidies cannot and should not become 
permanent, would have resulted in a 34 percent inflation rate over the above 
period, inatead of just 19.8 percent. Furthermore, we have proof that the 
January, February and May data were tampered with, and thus the people were 
given a fictitious view of the state of the economy at the time of the change 
of government. in sum, had it not been for these distortions and the infla- 
tion=hiding gimmicks, the inflation rate would have been 37 percent--that 

is, 17 percent higher than the admitted rate. 


After having outlined the guidelines and measures the government will follow 
in the main sectora of the national economy--namely health, education, hous- 
ing and labor--after having stated that we have thus far complied with our 
duty by having submitted the draft budget for 1981; and after having dis- 
cussed the causes that prompted the inflation-hiding gimmicks, I deem it 
necessary to sum up the main macroeconomic goals [words indistinct] the na- 
tional economy during 1981, 


The gross domestic product should grow at a rate of 6 percent as a result of 
the following rates of increase: agricultural production, 4.2 percent; fish- 
eries, 4.6 percent; mining, 4.1 percent; manufacturing, 7.6 percent; con- 
struction, 9 percent; government sector, 2.5 percent; and finally transporta- 
tion and other services, 6.3 percent. These are sound estimates that truly 
reflect the state of affairs we have inherited. 


In the area of agriculture, after the long period of drought that had its 
impact on production, it will be relatively easy to meet the growth rate 
indicated above, especially as soon as the measures included in the agrarian 
promotion law begin to yield results. We trust this law will be promulgated 
soon. Our estimates are also naturally based on the assumption that we 

will have a normal supply of the most vital elements, that is, water. 


in the area of fishing, we trust that our catches of anchovies and sardines 
next year will be higher than those estimated for this year so as to meet 
our estimates for both industrial processing and direct consumption. 


In the area of mining, the 4.1 percent growth goal should be achieved through 
the strict implementation of the timetable of those projects which are to be 
concluded in 1981. Furthermore, most industrial indicators lead us to be- 
lieve that we will have an upward trend in 1981, after the serious recession 
we had in 1977 and 1978. We trust that in 1981 the domestic demand will 
fully overcome the growth rate that existed before the recession and that we 
will experience high rates of expansion of new exports. 


The construction sector, which experienced a sharp recession as a result of 
the accelerated inflationary process of 1978, has begun to recover in 1979 

and its recovery is becoming more significant this year. Since the govern- 
ment intends to restore confidence, and to place emphasis on the expansion of 
infrastructural facilities, we believe that the above goal is rather moderate. 








Regarding expansions, the government's action will be conditioned to atrict 
compliance with the budget. Expansions of services will be in keeping with 
those indicated for the areas of agriculture, manufacturing, fisheries, 
construction, and increased imports. For 1981, we are forecasting a 40 per-= 
cent inflation rate, to include the period from December 1980 to December 
1981. This goal will be achieved through the implementation of a program 
\words indistinct] of restraint of the prices level, the pillar of which will 
be a credit policy in the public sector which would be compatible with 
atrict budget austerity, while credit to the private sector will be expanded 
by 48 percent, which would be compatible with the expected inflation and the 
real increase in production, 


Credit to the central government will be maintained at inflation=matching 
levels and the public enterprises must be put in order so that they can be 
more efficient in attracting the credit they need. 


We also expect to substantially reduce the speed of money's circulation 
through important increases of interest rates to be paid by the financial 
system to those who save, in accordance with directives of the Central Re- 
serve Bank. 


The program will try to bring into equilibrium the balance of payments in 
the 1981 fiscal year and we believe that slowing down imports will serve 
that purpose. If we manage to reduce imports beginning now, we will have 
accumulated foreign reserves amounting to $1.85 billion by the end of 1980 
and these reserves will be sufficient for fulfilling the balance of payments 
program we have drawn for 1981. 


It is worth recalling here that in 1969 we had a surplus of $1,579,000,000 
and that it is likely that we will have a surplus of $1.3 billion in 1980. 
As far as the foreign debt is concerned, the government's policy will be to 
seek soft credits, with low interest rates, on long terms and advantageous 
grace periods. These credits seem to be available due to the favorable 
situation of the international capital market and the favorable reaction to 
the reestablishment of democracy in Peru. 


In 1981 we will study the possibility of restructuring part of the (word 
indistinct] Peru's foreign debt so as to spread out the servicing thereof, 
seeking to save on the cost of interest, trying to extend their period for 
maturity and striving to coordinate our foreign debt obligations with the 
goals of the monetary program. 


We intend to promote a gradual review of subsidies which, in their current 
form, favor excessively those who do not need them. The future subsidy 
policy will be temporary and discriminatory. We intend to expand the tax- 
ation basis and to gradually eliminate the payroll tax. The economic policy 
will follow in accordance with the tax reform we have mentioned. 





ihe 1981 economic program envisions a [iseal balance through the rational 
use Of current revenues, soft loreign credits, and domestic bank credits 
that are compatible with the celiing to be set on inflation, 


in view of the obvious difficulty in tnatantaneously attaining economic 
stability, measures must be adopted to protect public servants and workers in 
general from the dire effects of inflation. We must recognize that the ef- 
fects of inflation will continue to plague the working clase and, therefore, 
we intend to adopt as of 1 January 198] a mechaniam for periodic readjust- 
ment of salaries and wages every 6 wonthe. The adoption of this mechanism 
will certainly represent a heavy financial burden, but this will be com- 
pensated for by labor normality and lessened conflict riske which only im 
poveriah the country and reduce ite capacity to adequately remunerate workers, 


Important goals of our program are the reduction of underemployment and in- 
tensive labor utilization in order to expand and improve the living condi- 
tions of the workers. 


Congressmen: this long message which cannot be comprehensive--neither in 
the analysis of the causes of the crisis nor in the detailed description of 
every policy and measure we intend to adopt--has tried, with the seriousness 
and responsibilicy of which the government is capable, to present to you the 
government's view of the national reality as it can be perceived 30 days 
atter assuming power. 


in sum, we just tell you that this great country of ours, so full of con- 
tradictions--poverty and wealth--is sick and requires loving care but, at 
the same time, care administered seriously and professionally to remedy its 
pain and misery. [applause] 


Although the picture we have drawn of this reality moves us to consternation 
and anguish, it also calls forth our iron will to repair and to build a 
strong and vigorous nation whose citizens can find peace and progress in a 
climate of justice and democracy. [applause] 


We believe this is possible and that the process already started on 18 May 
1980, However, it is not enough to have the great satisfaction of having 
fought co bequeath to our children and to all Peruvians a free fatherland 

in which every one may work and live without fears or sadness. Our genera- 
tion has the opportunity and the serious responsibility of fully devoting 
itself to both the cause of Peru and to our fellow countrymen. They elected 
us and expect us to overcome our disagreements and to join our efforts for 
the sake of the common good. 


The health of our country is so deteriorated both in the socioeconomic and 
moral aspects that we deem it necessary to seek a truce and a broad national 

msensus that would allow us to rapidly an’ effectively respond to the 
hopes and confidence placed in us. 





| believe nothing should jeopardize the joint action of the executive and 
legislative branches on itasues related to food, health, education, housing 
and employment for our people. No one can question that efforts must be 
made to maintain and to promote our economic independence, which is at this 
time closely linked with energy development and international trade. 


No people on earth would refrain from practicing or from seeking to practice 
these principles, but within a fully democratic framework which would allow 
a careful checking of our actions. We trust that the Peruvian people, who 
have been following our actions step by step, will give us the support and 
encouragement we need. We believe they already did that in the 18 May elec- 
tion, and that because they support us they have gathered at this high forum 
where we are being watched by the entire nation. 


| wish to conclude by asserting our unity and responsibility and by pledging 


the government's determination to work with all of you to achieve the well- 
being of our people and the progress of our country. Thank you. [applause] 
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PERU 


TERRORIST CAMPAIGN IN MINING DISTRICTS DISCLOSED 
PY221613 Buenos Aires TELAM in Spanish 2050 GMT 21 Aug 80 


{Text} Lima, 21 Aug (TELAM)=--The mining society which represents the private 
mining sector today revealed that an atmosphere of terror prevails in min- 
ing districts of Huanuco, Ayacucho and other provinces, fanned by extremist 
elements. 


This information was disclosed to Interior Minister Jose Maria de la Jara y 
Ureta during ameeting which was also attended by Labor Minister Alfonso 
Grados Bertorini. 


Felipe del Rio, acting president of the mining society, explained that road 
and telegraphic communications had been cut in various mining districts and 
that mines have been occupied and paralyzed. He said that as a result of 
this the country's income has been reduced by $175,000 per day. 


In the meantime, the ultraleftist weekly MARKA today published an inter- 
view with a leader of Sendero Luminoso, an ultra-Maoist group which is being 
blamed for violence in central Peru. This interview indicates that revolu- 
tionary situation has arisen from growing popular discontent and any action 
aimed at distracting the masses seeks to cause dissension among them. It 
added that “for us the important thing is to advance the mass struggle into 
armed struggle.” 


In turn, the mouthpiece of the rightwing popular Christian Party, current 
ally of popular action, the weekly VIA EXPRESA, has published a great deal 

of information on the latest terrorist actions in Ayacucho under the explicit 
title: Police find bomb with envelope marked "People's Republic of China." 
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PERU 


COPPER, BANK WORKERS CALL STRIKE 
PA290322 Paris AFP in Spanish 1834 GMT 28 Aug 80 


[Text] Lima, 28 Aug (AFP)--The work: ‘f the important copper mining 
center of Cuajone, exploited by the © ‘ern Mining Co., staged here today 
a 48-hour stoppage, while the country's 25,000 bank employees will begin an 
indefinite strike tomorrow, Friday. 


The 1,6CO miners of Cuajone, which is located in Moquegua 1,300 km south of 
Lima, adopted this coercive measure to demand food bonuses, the reinstatement 
of 60 miners dismissed because of recent strikes, and to protest the attack 
perpetrated against a worker by the police. 


Victor Cuadros, secretary general of the Federation of Miners and M-etal- 
workers of Peru [FMMTP], is among the dismissed workers whose reinstatement 
is demanded. 


Cuajone is the most important copper mining centers of Peru, since it produces 
180,000 tons yearly out of the total of 400,000 tons which is produced in 
the country. 


The Peruvian Bank Employees Federation [FEB], with its 25,000 members, will 

begin an indefinite strike tomorrow, Friday, throughout the country to demand 
a substantial wage increase of 50,000 soles ($170). Since the banks offered 
to give them only one-fifth of that amount, the employees rejected the offer. 


Finally, the bank employees also request the reinstatement of 55 dismissed 
fellow workers. 
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BRIEFS 


NEW AMBASSADORS=-Lima, 25 Aug (TELAM)=-Guillermo Hoyos Osores and Fernando 
Schwalb Lopez Aldana have been appointed Peruvian ambassador to Argentina 
and the United States of America, respectively. [PY252120 Buenos Aires 
TELAM in Spanish 2010 GMT 25 Aug 80) 


STUDENTS CLASH IN TRU. W0--Trujillo--Violence between students broke out 
once again in this city. The night before last a clash between politically 
antagonistic groups took place at the Technological Instituce (Chan-Chan) 
which resulted in seven injured, three of which had to be taken to the 
hospital. A few days before this (Octavio Rodrigo Empellida) secretary 
general of the American Revolutionary Popular Alliance [Alianza Popular 
Revoluctonaria Americana--APRA] of Trujillo National University was attacked 
when he was inside the building of the APRA's departmental headquarters, 
according to what he himself stated. (Empellida) attended the 13th National 
APRA Congress and is pointed out as a follower of Armando Villanueva. The 
persons who attacked him were allegedly university students of the Andres 
Towneend Escurra sector. Truncheons, sticks and an airgun have been used 
during the clashes between members of the Red Fatherland, the Popular Dem- 
ocratic Union [Union Democratica Popular--UDP] and the APRA at the (Chan- 
Chan) Technical Institute. [Text] [PY231542 Lima Domestic Service in 
Spanish 1200 GMT 23 Aug 80] 


NEW STATE SECURITY DIRECTOR--Gen Luis Lombardi Obenhause of the Peruvian 
Investigative Police (PIP) has been installed in office as new state secur- 
ity d‘rector. [PA312237 Lima EL COMERCIO in Spanish 14 Aug 80 p 10 PA] 


CUBAN REFUGEES REFUSED--Lima, 1 Sep (LATIN)--The peaceable population of 
Chaclacayo, 40 km east of Lima, today rebelled. It refuses to receive the 
Cuban refugees residing in Peru, who have been depicted as troublemakers, 
drunkards and persons capable of such actions as hijacking a plane. The 

3,000 inhabitants of this resort, where the sun shines all year round and 

an oasis of peace exists, have placed posters at the entrance that read: 
"Cubans no; no to delinquents." The inhabitants of Chaclacayo adopted this . 
radical position 2 days after the Peruvian authorities managed to persuade 
about 400 Cubans to return to the camp where they reside after 162 of them 
took over a plane at the Lima Airport for 20 hours with the intention of trav- 
eling to the United States. One of the government's promises to convince them 
to evacuate the plane was that they would be moved to the "}uampani" resort, 
situatec in Chaclacayo, where thousands of Lima inhabitants spend the winter 
weekends taking advantage of its sunny and dry climate. [Excerpt] [PY021452 


Buenos Aires LATIN in Spanish 2057 GMT 1 Sep 80] 
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CUBANS NOT READMITTED--Georgetown, 28 Aug (AFP)--A Cuban delegation that 

left Suriname on Friday and which is presently here will not be readmitted 

to Suriname, it was learned here today. According to official sources, one 
of the four members of the delegation is Rogelio Oliva Ramirez, of the 

Cuban Foreign Ministry, in charge of Guyana and Suriname affairs. The 
Cubans were instructed to give a detailed explanation of the exact nature 

of their mission in Suriname prior to receiving authorization to return to 
that country. A week ago, the government of Cuban leader Fidel Castro was 
accused by Suriname of interfering in that country's internal affairs. [Text] 
{PA290214 Paris AFP in Spanish 2341 GMT 28 Aug 80] 
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